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Opinion 

In our opinion, the financial statements referred t
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Gavilan College Educational Foundation 
Statement of Activities 

Year Ended June 30, 2020 

 

 
Without Donor With Donor

Restrictions Restrictions Total

Revenues and support

Contributions 7,501$               386,978$          394,479$          

In-kind donations 79,475               -                          79,475               
Special events 87,892               -                          87,892               
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Gavilan College Educational Foundation 
Statement of Functional Expenses 

Year Ended June 30, 2020 

 

 

Management

Program and General Fundraising Total

Scholarships 211,818$          -$                        -$                        211,818$          

Distributions to District programs 204,608             -                          -                          204,608             

Events -                          -                          4,782                 
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Gavilan College Educational Foundation 
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Gavilan College Educational Foundation 
Notes to Financial Statements 

June 30, 2020 

 

 

Note 1 -  Nature of Organization and Summary of Significant Accounting Policies 

 

Organization and Nature of Activities 

 

The Gavilan College Educational Foundation (the Foundation) is a California nonprofit auxiliary organization of 

the Gavilan College District (the District), a California public community college located in Gilroy, California. The 

Foundation’s main purpose is to support the students and educational programs of the District. The Foundation 

was incorporated in the State of California in May 1994 and is a Voluntary Health and Welfare Organization. 

 

Financial Statement Presentation 

 

The accompanying financial statements are presented in accordance with Financial Accounting Standards Board 

(FASB) Accounting Standards Codification (ASC) 958-210-50. Under ASC 958-210-50, the Foundation is required 

to report information regarding its financial position and activities according to two classes of net assets: 

without donor restrictions and with donor restrictions. In addition, the Foundation is required to present a 

statement of cash flows. The Foundation does not use fund accounting. Revenues and expenses are recorded 

when incurred in accordance with the accrual basis of accounting.  

 

The Foundation and the District are financially interrelated organizations as defined by Accounting Standards 

Codification (ASC) Topic 958-605, 
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Gavilan College Educational Foundation 
Notes to Financial Statements 

June 30, 2020 

 

 

Revenue and Revenue Recognition 

 

Contributions are recognized when cash, securities 
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Gavilan College Educational Foundation 
Notes to Financial Statements 

June 30, 2020 

 

 

Estimates 

 

The preparation of financial statements in conformity with generally accepted accounting principles requires 

management to make estimates and assumptions that affect the reported amounts of assets and liabilities at 

the date of the financial statements and the reported amounts of revenues and expenses during the reporting 

period. Actual results could differ from those estimates, and those differences could be material. 

 

Income Taxes 

 

The Foundation is a nonprofit public benefit corporation that is exempt from income taxes under 

Section 501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue Service as other than a 

private foundation and qualifies for deductible contributions as provided in Section 170(b) (A) (vi). It is also 

exempt from State franchise and income taxes under Section 23701(d) of the California Revenue and Taxation 

Code.  

 

Management believes that the Foundation has appropriate support for any tax positions taken affecting its 

annual filing requirements, and as such, does not have any uncertain tax positions that are material to the 

financial statements. The Foundation would recognize future accrued interest and penalties related to 

unrecognized tax benefits and liabilities in income tax expense if such interest and penalties are incurred. 

 

Advertising Costs 

 

Advertising costs are expensed as incurred and approximated $1,975 during the year ended June 30, 2020. 

 

Accounting Pronouncements Adopted 

 

The Foundation has adopted the provisions of ASU 2018-08, Clarifying the Scope and the Accounting Guidance 

for Contributions Received and Contributions Made (ASU 2018-08) applicable to contributions received. ASU 

2018-08 includes a second provision for entities that serve as a resource provider and are making contributions 

to other organizations. This portion of the standard has a later implementation date and is effective for entities 

with annual periods beginning after December 15, 2019, and will be implemented at that time. ASU 2018-08
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Gavilan College Educational Foundation 
Notes to Financial Statements 

June 30, 2020 

 

 

Note 2 -  Liquidity and Availability 

 

Financial assets available for general expenditure,
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Gavilan College Educational Foundation 
Notes to Financial Statements 

June 30, 2020 

 

 

Assets and Liabilities Recorded at Fair Value on a Recurring Basis 

 

The following table presents the balances of the assets measured at fair value on a recurring basis as of 
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Gavilan College Educational Foundation 
Notes to Financial Statements 

June 30, 2020 

 

 

Note 5 -  Related Party Transactions 

 

Gavilan College District 

 

The Foundation provides various levels of monetary support and service to the District departments and 

programs, as well as scholarships for students. The District provides office space and other support to the 

Foundation. The District support is not recognized in the statement of activities, as the support is not material to 

the Foundation’s financial statements. The Foundation provided $211,818 to the District for student 


