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Independent Auditor’s Report 

 

 

The Board of Directors 

Gavilan College Educational Foundation 

Gilroy, California 

 

 

Report on the Financial Statements 

We have audited the accompanying financial statements of Gavilan College Educational Foundation 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of Gavilan College Educational Foundation as of June 30, 2021, and the changes in its 

net assets and its cash flows for the year then ended in accordance with accounting principles generally 

accepted in the United States of America. 

 
Rancho Cucamonga, California 

February 14, 2022 
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 Gavilan College Educational Foundation 
Statement of Financial Position 

June 30, 2021 

 

 
Assets

Current assets

Cash 519,688$          

Accounts receivable 3,873                 

Total current assets 523,561$          

Noncurrent assets

Beneficial interest in assets held by 
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Gavilan College Educational Foundation 
Statement of Activities 

Year Ended June 30, 2021 

 

 
Without Donor With Donor

Restrictions Restrictions Total

Revenues and support

Contributions 11,378$             276,135$          287,513$          
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Gavilan College Educational Foundation 
Statement of Functional Expenses 

Year Ended June 30, 2021 

 

 

Management

Program and General Fundraising Total

Scholarships 159,632$          -$                        -$                        159,632$          

Distributions to District programs 83,386               -                          -                          83,386               

College program support -                          -                          359                     359                     

President's Circle 215                     -                          -                          215                     

Fees and subscriptions -                          18,767               -                          18,767               

In-kind contributions 87,021               -                          -                          87,021               

Contributed services -                          41,875               -                          41,875               

Total expenses 330,254$          60,642$             359$                  391,255$          
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Gavilan College Educational Foundation 
Statement of Cash Flows 

Year Ended June 30, 2021 

 

 
Operating Activities

Change in net assets 38,205$             

Adjustments to reconcile change in net assets

to net cash flows from operating activities
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Gavilan College Educational Foundation 
Notes to Financial Statements 

June 30, 2021 

 

 

Note 1 -  Nature of Organization and Summary of Significant Accounting Policies 

 

Organization and Nature of Activities 

 

The Gavilan College Educational Foundation (the Fou
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Gavilan College Educational Foundation 
Notes to Financial Statements 

June 30, 2021 

 

 

Revenue and Revenue Recognition 

 

Contributions are recognized when cash, securities or other assets, an unconditional promise to give, or 

notification of a beneficial interest is received. Conditional promises to give, that is, those with a measurable 

performance or other barrier, and a right of return, are not recognized until the conditions on which they 

depend have been substantially met. The Foundation records special events revenue equal to the cost of direct 

benefits to donors, and contribution revenue for the difference.  

 

Donated Services  

 

Volunteers contribute significant amounts of time to program services, administration, and fundraising and 

development activities; however, the financial statements do not reflect the value of these contributed services 

because they do not meet recognition criteria prescribed by generally accepted accounting principles. 

Contributed goods are recorded at fair value at the date of donation. 

 

Cash  

 

All cash and highly liquid financial instruments with original maturities of three months or less, which are neither 

held for nor restricted by donors for long-term purposes, are considered to be cash and cash equivalents. The 

Foundation maintains cash balances in financial institutions which are insured by the Federal Deposit 
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Gavilan College Educational Foundation 
Notes to Financial Statements 

June 30, 2021 

 

 

Estimates 

 

The preparation of financial statements in conformity with generally accepted accounting principles requires 

management to make estimates and assumptions that affect the reported amounts of assets and liabilities at 

the date of the financial statements and the reported amounts of revenues and expenses during the reporting 

period. Actual results could differ from those estimates, and those differences could be material. 

 

Income Taxes 

 

The Foundation is a nonprofit public benefit corporation that is exempt from income taxes under 

Section 501(c)(3) of the Internal Revenue Code and 
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Gavilan College Educational Foundation 
Notes to Financial Statements 

June 30, 2021 

 

 

Note 4 -  Net Assets with Donor Restrictions 

 

Donor-restricted net assets with time and/or purpose restrictions consist of the following as of June 30, 2021: 

 

Scholarships and educational programs 563,155$          

 
Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose as 

follows for the year ended June 30, 2021: 

 
Satisfaction of purpose restrictions

Scholarships 159,632$          

Educational programs 85,200               

244,832$          

 
 

Note 5 -  Related Party Transactions 

 

Gavilan College District 

 

The Foundation provides various levels of monetary support and service to the District departments and 

programs, as well as scholarships for students. The District provides office space and other support to the 

Foundation. The District support is not recognized in the statement of activities, as the support is not material to 

the Foundation’s financial statements. The Foundation provided $159,632 to the District for student 

scholarships and $83,745 for program support during the year ended June 30, 2021.  

 

 

Note 6 -  Subsequent Events 

 

The Foundation’s management has evaluated events or transactions from June 30, 2021 through February 14, 

2022 which is the date the financial statements were available to be issued. Management has determined that 

there were no subsequent events or transactions that require additional disclosure in the Foundation’s financial 

statements. 

 


