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The Culprits?

1. Industry Structure
2. Regulation
3. Low Productivity

4. Convergence of Cost and Demand Pressures




Exhibit 1

Few Competition Issues Iin Housing

Some supplier
M 'T!Q{.P{\l = 1| .f;—g (:; i
o | market power

substitutes




Exhibit 2

Over-regulation?
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Exhibit 5

Low Productivity

Productivity in manufacturing has nearly doubled, whereas in
e B TR e RS e s e e e o o L I B e ]

Reference: http://www.mckinsey.com/industries/infrastructure/our-insights/the-construction-productivity-imperative, Article July 2015
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Exhibit 7

The Difference Between New Home Prices And Existing Home Prices is Getting Wider
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Reference: Akin Oiedele Monei & Markets, Business Insider: 12
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Exhibit 9

So what?

« Better understand supply / demand

« Tackle deregulation (including review of standards)
supported by “reform payments”

. Identify what it takes to radically improve
productivity
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